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This information release highlights the initial estimates of gross domestic product (GDP) for 

the 2024-25 fiscal year, along with revisions for earlier years. GDP serves as an official 

measure of economic growth in Naoero and provides a snapshot of the economy's 

performance. 

 

Highlights 

GDP by production increased by 2.6 percent in real terms in the year ended June 2025, 

following a revised increase of 0.8 percent in 2023-24. 

Growth in 2024-25 was mainly driven by finance and business services (up 29 percent), 

manufacturing (up 21 percent), and electricity, water and waste management (up 18 

percent), while construction, transport and communication, and government services 

(public administration, education and health) recorded moderate declines. 

The Naoero economy continues to be largely public-sector driven, with government and 

state-owned enterprises (SOEs) accounting for around 90 percent of GDP.  

  



Real GDP Trends 

Figures 1 and 2 below illustrate the trend of Real GDP at constant 2012-13 prices and growth 

for the years from 2018-19 to 2024-25. 

Figure 1: Real GDP, 2017-18–2024-25 

 

 

Figure 2: Real GDP growth rates, 2017-18–2024-25 
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Sectoral performance 

Figure 3: GDP shares at current prices, 2024-25 
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Gross National Income 

Gross National Income (GNI) is a crucial indicator for Naoero as it represents the total 

income earned by the country's people and businesses. This includes compensation of 

employees (such as wages and salaries) both to and from abroad, as well as primary income, 

which in Naoero's case mainly comes from foreign fishing license revenue and hosting fees 

for the Naoero Refugee Processing Centre. GNI is expressed in current prices. 

 

In the 2024-25 period, Naoero's Gross Domestic Product (GDP) was recorded at $A 320 

million, while the estimated GNI stood at $A 435 million. Net primary income was $A 115 

million, which accounts for 36 percent of the GDP. 

Figure 4: GDP and gross national income (GNI), 2017-18–2024-25 
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About this release 

This release is the preliminary release of GDP data for the financial year ended June 2024-25 and 

revisions to earlier years. It shows data from 2018-19 to 2024-25 and provides annual estimates for 

GDP by production and gross national income (GNI). GDP estimates for earlier years, 2003-04 to 

2017-18, are available in the attached MS Excel spreadsheet. 

What is GDP? 

GDP by production is the standard measure of the value added created through the production of 

goods and services in a country during a certain period. 

Real GDP is expressed in the base-year prices for 2012-13. The purpose of GDP revaluation by base-

year prices (real GDP) is to eliminate the effects of price changes/inflation in the time series of GDP, 

so that changes in the series represent the changes in the physical volume of goods and services. 

Inter-temporal comparisons of GDP or other related figures should be measured in real prices. 

Gross national income (GNI) is a measure of a country's total income, which includes the income 

earned by all its residents, both domestically and from overseas. It is calculated by taking the GDP 

and adding the income earned by residents from abroad, then subtracting the income earned by 

foreigners within the country. GNI is a measure of economic output that is more directly linked to the 

welfare of a country's citizens because it accounts for all income sources, domestic and foreign. GNI 

is expressed in current prices. 

Data sources 

Data mostly comes from administrative data from the Government financial accounts, financial 

accounts from public enterprises, and periodic Household Income and Expenditure Surveys (HIES). 

Deflators are mainly sourced from the Naoero Consumer Price Index (CPI). 

Data are revised periodically to incorporate new HIES benchmark data and other data revisions. New 

benchmarks will be introduced in the 2025-26 estimates based on the results of the 2025 HIES. 

These statistics will be published in mid-2027. 
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